NOTI CE OF AMENDMENT

CERTI FI ED MAIL - RETURN RECEI PT REQUESTED

CPF No. 56511-M
Cct ober 31, 1996

M. P. J. MHugh

Vi ce President

Texaco Trading and Transportation Inc.
1670 Br oadway

Denver, CO 80202

Dear M. MHugh:

On Septenber 10-12, 1996, representatives of the Western Region,
Central Region, Southwest Regi on and Ckl ahoma Cor poration

Comm ssion O fices of Pipeline Safety, pursuant to Chapter 601
of 49 United States Code, conducted an onsite pipeline safety
team i nspection of the Texaco Tradi ng and Transportation

Inc. (TTTI) manual s in Denver, CO

As a result of the inspection, it appears that you have
commtted probable violations, as noted bel ow, of pipeline
safety regulations, Title 49, Code of Federal Regul ations, Part
195. The itens inspected and probable violations are:

| . 8195. 402 Procedural nmanual for operations, maintenance,
and energenci es.

8195. 402(a) Requires each operator to prepare and foll ow
for each pipeline systema manual of witten procedures for
conducting normal operations and mai nt enance activities and
handl i ng abnormal operations and energenci es;

8195. 402(c) Mai ntenance and Normal Operations.
The manual required by paragraph (a) of this section nust

i ncl ude procedures for the followng to provide safety
during mai ntenance and nornmal operations:
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8195.402(c)(3) further requires that the procedures nust
provi de for operating, maintaining, and repairing the

pi peline systemin accordance wth each of the requirenents
of Subpart F of Part 195.

At the tinme of the inspection, the follow ng procedures were
determ ned to be inadequate:

1) 8195.416(a) Each operator shall, at intervals not
exceedi ng 15 nonths, but at |east once each cal endar
year, conduct tests on each buried, in contact with
t he ground, or subnerged pipeline facility inits
pi peline systemthat is under cathodic protection to
determ ne whether the protection is adequate.

At the tine of the inspection, TTTlI’s procedures were inadequate
in that they did not address the consideration of IR drop in
their cathodic protection program NACE RPO 0169-92 the current
i ndustry standard requires voltage drops other than those across
the structure-to-electrolyte boundary nust be considered for
valid interpretation of this voltage neasurenent.

2) 8195.416(e) Wenever any buried pipe is exposed for
any reason, the operator shall exam ne the pipe for
evi dence of external corrosion. |f the operator finds
that there is active corrosion, that the surface of
the pipe is generally pitted, or that corrosion has
caused a leak, it shall investigate further to
determ ne the extent of the corrosion.

At the tinme of the inspection, TTTlI’'s procedures did not include
i nvestigation of adjacent pipe to determ ne the extent of the
corrosion.

3) 8195.416(1) Each operator shall clean, coat with
material suitable for the prevention of atnospheric
corrosion, and, maintain this protection for, each
conponent in its pipeline systemthat is exposed to
t he at nosphere.
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At the tinme of the inspection, TTTlI's procedures stated they
woul d protect areas where practicable from at nospheric
corrosion. This should be changed to include all areas of the
pi peline systemthat is exposed to the atnosphere.

4) 8195. 418(d) Whenever any pipe is renoved fromthe
pi peline for any reason, the operator nust inspect the
internal surface for evidence of corrosion. |If the
pipe is generally corroded such that the remaining
wal I thickness is |less than the m ni num thi ckness
required by the pipe specification tolerances, the
operator shall investigate adjacent pipe to determ ne
the extent of the corrosion. The corroded pipe nust
be replaced with pipe that neets the requirenents of
this part or, based on the actual remaining wall
t hi ckness, the operating pressure nust be reduced to
be comensurate with the limts on operating pressure
specified in this subpart.

At the tinme of the inspection, TTTlI's procedures did not include
i nvestigation of adjacent pipe to determ ne the extent of the
corrosion. Also, TTTlI's procedures did not require repl acenent
of the corroded pipe (repair is not an option).

5) 8195.422(b) No operator may use any pipe, valve, or
fitting, for replacenent in repairing pipeline
facilities, unless it is designed and constructed as
required by this part.

further:

8195.112(c) Each length of pipe with a nom nal
outside dianeter of 114.3 mm (4% in) or nore nust be
mar ked on the pipe or pipe coating with the
specification to which it was made, the specified

m nimumyield strength or grade, and the pipe size.
The marki ng nust be applied in a manner that does not
damage the pipe or pipe coating and nust renmain
visible until the pipe is install ed.
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At the tinme of the inspection, TTTlI's procedures did not state
that pre-tested pipe nust be nmarked.

6) 8195. 54(b) Whenever an operator receives any changes
in the information reported or additions to the
original report on DOT Form 7000-1, it shall file a
suppl enental report within 30 days.

At the tinme of the inspection, TTTlI's procedures did not include
t he suppl enental report requirenents.

When it is found that an operator's procedures are inadequate,
49 CFR 8190. 237 provides that an operator, after notice and
opportunity for a hearing, may be required to anend its plans
and procedures. This letter serves to provide you with notice
of the inadequate procedures, Item #1 above, and the response
options as prescribed under 8190.237, Title 49 CFR  The
operator is allowed thirty (30) days after recei pt of such
notice to submt witten coments or request an infornma
hearing. After considering the material presented, the Ofice
of Pipeline Safety is required to notify the operator of the
requi red amendnent or w thdraw the notice proposing the
amendnent. |If you do not desire to contest the notice, please
provi de the revised procedures noted above within thirty (30)
days of receipt of this notice. Wen appropriate procedures
have been prepared, submt to the Director, Wstern Region,

O fice of Pipeline Safety, Research and Special Prograns

Adm ni stration, 12600 Col fax Avenue, Suite A-250, Lakewood,

Col orado 80215.

Si ncerely,

Edward J. Ondak
Di rector

Encl osur e



