NOTICE OF AMENDMENT

CERTIFIED MAIL - RETURN RECEIPT REQUESTED

February 25, 1998

Mr. Randy Hillman

Vice President of Pipeline Operations
Fina Pipeline Company

Box 1311

Big Spring, TX 79721

Dear Mr. Hillman: CPF No. 48505-M

Between December 16 and 18, 1997, a representative of the Southwest Region, Office of Pipeline
Safety, pursuant to Chapter 601 of 49 United States Code, conducted an onsite pipeline safety
inspection of the Fina Pipeline River system procedures and records in Big Spring, Texas. Asa
result of areview of your operating, maintenance, and emergency manuals, the requirements for
which are set forth in §195.402(a), the following inadequate procedures were noted:

1. 8195.56 Filing safety-related condition reports

8195.56(a) Each report of a safety-related condition under 8195.55(a) must be
filed (received by the Administrator) in writing within 5 working days (not
including Saturdays, Sundays, or Federal holidays) after the day a
representative of the operator first determinesthat the condition exists, but
not later than 10 working days after the day a representative of the operator
discoversthe condition.

Y our procedures are inadequate in that there are no procedures for filing a safety-
related condition report.

2. 8195.120 Passage of internal inspection devices
(a) Except asprovided in paragraphs (b) and (c) of this section, each new
pipeline and each line section of a pipeline where the line pipe, valve, fitting or
other line component isreplaced, must be designed and constructed to
accommodate the passage of instrumented internal inspection devices.



Y our procedures are inadequate in that there are no procedures requiring new
construction and pipeline or other line component replacement to accommodate the
passage of instrumented internal inspection devices.

8195.402 Procedural manual for operations, maintenance, and emergencies.
(@) General. Each operator shall prepare and follow for each pipeline system
a manual of written proceduresfor conducting normal operations and
maintenance activities and handling abnormal operations and emergencies.
Thismanual shall bereviewed at intervals not exceeding 15 months, but at
least once each calendar year, and appropriate changes made as necessary to
insurethat the manual is effective. This manual shall be prepared before
initial operations of a pipeline system commence, and appropriate parts shall
be kept at locations where operations and maintenance activitiesare
conducted.

Y our procedures are inadequate in that there is no procedure for reviewing the
manual at intervals not exceeding 15 months, but at least once each calendar year.

8195.402 Procedural manual for operations, maintenance, and emergencies.

The manual required by paragraph (a) of this section must include
proceduresfor the following to provide safety during maintenance and
normal operations:

(c)(4) Determining which pipelinefacilities are located in areasthat would
require an immediate response by the operator to prevent hazardsto the
publicif the facilities failed or malfunctioned.

Y our procedures are inadequate in that there are no procedures to determine
pipeline facilities that are located in areas that would require immediate response by
the operator if the facilities failed or malfunctioned.

(c)(10) Abandoning pip€line facilities, including safe disconnection from an
operating pipeline system, purging of combustibles, and sealing abandoned
facilitiesleft in place to minimize safety and environmental hazards.

Y our procedures are inadequate in that there are no procedures for abandoning
pipeline facilities.

(c)(11) Minimizing thelikelihood of accidental ignition of vaporsin areas
near facilitiesidentified under paragraph (c)(4) of this section wherethe
potential existsfor the presence of flammable liquids or gases.



10.

11.
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Y our procedures are inadequate in that there are no procedures for minimizing the
likelihood of accidental ignition of vapors in areas near facilities identified under

paragraph (c)(4).

(c)(13) Periodically reviewing the work done by operator personnel to
determine the effectiveness of the procedures used in normal operation and
maintenance and taking corrective action where deficiencies are found.

Y our procedures are inadequate in that there are no procedures for reviewing work
done by operator personnel and correcting actions when deficiencies are found..

(c)(14) Taking adequate precautionsin excavated trenchesto protect
personnel from the hazards of unsafe accumulations of vapor or gas, and
making available when needed at the excavation, emergency rescue
equipment, including a breathing apparatus and, a rescue harnessand line.

Y our procedures are inadequate in that there are no procedures for taking adequate
precautions in excavated trenches.

8195.402(d) Abnormal operation. The manual required by paragraph (a) of
this section must include procedures for the following to provide safety when
operating design limits have been exceeded:

(d)(5) Periodically reviewing the response of operator personnel to determine
the effectiveness of the procedures controlling abnormal operation and taking
corrective action where deficiencies are found.

Y our procedures are inadequate in that there are no procedures for periodically
reviewing operator response during abnormal operation and correcting any
deficiencies found.

8195.402(f) Safety-related condition reports.

The manual required by paragraph (a) of this section must include
instructions enabling personnel who perform operation and maintenance
activitiesto recognize conditionsthat potentially may be safety-related
conditionsthat are subject to thereporting requirements of 8195.55.

Y our procedures are inadequate in that there are no procedures for recognizing a
safety-related condition.

8195.406 M aximum operating pressure
(&) Except for surge pressures and other variations from normal operations,



12.

Nno operator may operate a pipeline at a pressure that exceeds any of the
following:

(1) Theinternal design pressure of the pipe determined in accordance
with 8195.106. However, for steel pipein pipelinesbeing converted under
8195.5, if one or more factors of the design formula (8195.106) are
unknown, one of the following pressuresisto be used as design pressure:
(I) Eighty percent of thefirst test pressurethat producesyield under
section N5.0 of Appendix N of ASME B31.8, reduced by the
appropriate factorsin 8195.106(a) and (e); or

(i) If the pipeis 323.8 mm (12%4in) or less outside diameter and is not
tested to yield under this paragraph, 1379 kPa (200 psig).

(2) Thedesign pressure of any other component of the pipeline.

(3) Eighty percent of thetest pressurefor any part of the pipeline which
has been pressuretested under Subpart E of this part.

(4) Eighty percent of the factory test pressure or of the prototype test
pressure for any individually installed component which is excepted
from testing under §195.304.

(5) For pipdinesunder 8195.302(b)(1) and (b)(2)(l), that have not been
pressuretested under Subpart E of thispart, 80 percent of the test
pressureor highest operating pressureto which the pipeline was
subjected for 4 or more continuous hoursthat can be demonstrated by
recording chartsor logs made at the timethe test or operationswere
conducted.

Y our procedures are inadequate in that there are no procedures for calculating what
the MOP of the systemis.

8195.410 Linemarkers

(@) Except asprovided in paragraph (b) of this section, each operator shall
place and maintain line markers over each buried pipelinein accordance with
the following:

(1) Markersmust be located at each public road crossing, at each railroad
crossing, and in sufficient number along the remainder of each buried line

so that itslocation isaccurately known.

(2) Themarker must state at least thefollowing: "Warning" followed by the
words " Petroleum (or the name of the hazardous liquid transported)
Pipeline" or " Carbon Dioxide Pipeling" (in lettering at least 1 inch high

with an approximate stroke of one-quarter inch on a background of

sharply contrasting color), the name of the operator and a telephone

number (including area code) where the operator can bereached at all

times.

(b) Linemarkersarenot required for buried pipelineslocated-

(1) Offshoreor at crossings of or under waterways and other bodies of water;



or
(2) In heavily developed urban areas such as downtown business centers
where-
(1) Theplacement of markersisimpracticable and would not servethe
purpose for which markersareintended; and
(if) Thelocal government maintains current substructure records.
(c) Each operator shall provide line marking at locationswherethelineis
aboveground in areasthat are accessible to the public.

Y our procedures are inadequate in that there are no procedures for where line markers
should be placed and what information must be on the line marker.

13. 8195.416 External corrosion control
(a) Each operator shall, at intervals not exceeding 15 months, but at least
once each calendar year, conduct tests on each buried, in contact with the
ground, or submerged pipelinefacility in its pipeline system that isunder
cathodic protection to determine whether the protection is adequate.
(e Whenever any buried pipeisexposed for any reason, the operator
shall examine the pipefor evidence of external corrosion. If the
operator findsthat thereisactive corrosion, that the surface of the pipeis
generally pitted, or that corrosion has caused a leak, it shall investigate
further to determine the extent of the corrosion.
(f) Any pipethat isfound to be generally corroded so that the remaining
wall thicknessislessthan the minimum thicknessrequired by the pipe
specification tolerances must either be replaced with coated pipe that meets
therequirements of thispart or, if thearea is small, must berepaired.
However, the operator need not replace generally corroded pipeif the
operating pressureisreduced to be commensurate with the limits on
operating pressure specified in thissubpart, based on the actual remaining
wall thickness.
(g) If localized corrosion pitting isfound to exist to a degree where leakage
might result, the pipe must bereplaced or repaired, or the operating pressure
must be reduced commensurate with the strength of the pipe based on the
actual remaining wall thicknessin the pits.

Y our procedures are inadequate in that there are no procedures for:

8195.416(a)...investigating conditions where a casing may be shorted, and what
remedial action istaken to clear a shorted casing.

8195.416(e)...examining buried pipe that is exposed for any reason and determining
the extent of corrosion.

8195.416(f) and (g)...determining whether corroded pipe is replaced, repaired or
the operating pressure is reduced.
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§195.418 Internal corrosion control

8195.418(d) Whenever any pipeisremoved from the pipeline for any reason,
the operator must inspect the internal surface for evidence of corrosion. If
the pipeisgenerally corroded such that the remaining wall thicknessisless
than the minimum thicknessrequired by the pipe specification tolerances, the
operator shall investigate adjacent pipe to determine the extent of the
corrosion. Thecorroded pipe must be replaced with pipethat meetsthe
requirements of thispart or, based on the actual remaining wall thickness, the
operating pressure must be reduced to be commensurate with the limits on
operating pressure specified in thissubpart.

Y our procedures are inadequate in that there are no procedures for inspecting the
internal surface of any pipeline removed for any reason, investigating adjacent pipe,
or determining whether the pipe is replaced or the operating pressure reduced.

8195.426 Scraper and spherefacilities

No operator may use a launcher or receiver that isnot equipped with arelief
device capable of safely relieving pressurein the barrel before insertion or
removal of scrapersor spheres. Theoperator must use a suitable deviceto
indicate that pressure has been relieved in the barrel or must provide a means
to prevent insertion or removal of scrapersor spheresif pressure hasnot been
relieved in the barrel.

Y our procedures are inadequate in that there are no procedures for requiring a
relief device on alauncher or receiver. In addition, there are no procedures
requiring an operator to use a suitable pressure indicating device or providing a
means to prevent opening of the barrel under pressure.

8195.430 Firefighting equipment.

Each operator shall maintain adequate firefighting equipment at each pump
station and breakout tank area. The equipment must be-

(&) In proper operating condition at all times;

(b) Plainly marked so that itsidentity asfirefighting equipment isclear; and,
(c) Located sothat it iseasly accessibleduring afire.

Y our procedures are inadequate in that there are no procedures for maintaining,
marking and locating firefighting equipment.

8195.434 Signs

Each operator shall maintain signsvisibleto the public around each pumping
station and breakout tank area. Each sign must contain the name of the
operator and an emergency telephone number to contact.



Y our procedures are inadequate in that there are no procedures for maintaining
signs and specifying the sign content.

18. 8195.436 Security of facilities
Each operator shall provide protection for each pumping station and
breakout tank area and other exposed facility (such as scraper traps) from
vandalism and unauthorized entry.

Y our procedures are inadequate in that there are no procedures describing the
methods to be used for protection of exposed facilities from vandalism and
unauthorized entry.

19. 8195.438 Smoking or open flames
Each operator shall prohibit smoking and open flamesin each pump station
area and each breakout tank area wherethereisa possbility of the leakage of
a flammable hazardousliquid or of the presence of flammable vapors.

Y our procedures are inadequate in that there are no procedures prohibiting
smoking or open flames in pump stations or breakout tanks areas where there is the
possibility of flammable liquid leakage or vapors present.

As provided in 49 C.F.R. 8190.237, this notice serves as your notification that this office
considers your procedures/plans inadequate. Under 49 C.F.R. 8190.237, you have aright to
submit written comments or request an informal hearing. Y ou must submit written comments
or arequest for a hearing with 30 days after receipt of this notice. After reviewing the record,
the Associate Administrator for Pipeline Safety will determine whether your plans or procedures
are adequate. The criteria used in making this determination are outlined in 49 C.F.R.
8190.237. If you do not wish to contest this notice, please provide your revised procedures
within 60 days of receipt of thisnotice. Please refer to CPF No. 48505-M in any
correspondence/communication on this manner.

Sincerely,

R. M. Seeley
Regional Director, Southwest Region

Enclosure



PROPOSED AMENDMENTS

The Office of Pipeline Safety requests that Fina Pipeline Company amend its procedural manual
for the River Pipeline System as specified below. Each numbered statement corresponds to the
same numbered paragraph in the Notice of Amendment.

1.

2.

10.

11.

12.

Develop aprocedure for filing safety-related condition reports.

Develop a procedure for identifying when new construction or other pipeline or
component replacement must accommodate the passage of instrumented internal
inspection devices.

Develop a procedure for reviewing the procedural manual.

Develop a procedure to determine pipeline facilities that are located in areas that would
require immediate response by the operator if the facilities failed or malfunctioned. For
example, what demographic and geographic data must be considered by field,
environmental and supervisory personnel to assist them in determining what
pipeline facilities are located in areas that require immediate response in the event of
faillure or malfunction? Are there pipeline facilities in these areas that place the people
inthe area at a higher risk of death or injury? Are there environmental features that
might increase the danger?

Develop a procedure for pipeline abandonment.

Develop a procedure for minimizing the likelihood of accidental ignition of vaporsin
areas near facilities identified under paragraph 8195.402(c)(4).

Develop a procedure for reviewing the work of operator personnel to determine
procedure effectiveness and taking corrective actions when deficiencies are found.

Develop a procedure for taking adequate precautions in excavated trenches.

Develop aprocedure for periodically reviewing operator personnel response during
abnormal operation and taking corrective actions when deficiencies are found.

Develop a procedure for recognizing safety-related conditions.
Develop a procedure for documenting how MOP of the system is determined.

Develop a procedure for where line markers should be placed and what information
must be on the line marker.



13.
(@

(b)
(©)

14.

15.

16.

Develop a procedure for:

investigating conditions where casings may be shorted and determining what
remedial actions are necessary to clear the short

examining buried pipe that is exposed for any reason for external corrosion and
determining the extent of corrosion

determining whether corroded pipe should be replaced, repaired or the operating
pressure reduced.

Develop a procedure for inspecting the internal surface of any pipeline removed for
any reason, investigating adjacent pipe and determining whether pipe should be
replaced or the operating pressure reduced.

Develop a procedure to ensure adequate relief capability and requiring the operator
to use a suitable device to indicate that pressure has been relieved from the barrel or
providing a means to prevent opening of the barrel under pressure.

Develop a procedure for maintaining, marking and locating firefighting equipment.

17. Develop a procedure for maintaining signs and specifying the sign content.

18.

19.

Develop a procedure for protecting exposed facilities from vandalism and
unauthorized entry.

Develop a procedure for ensuring smoking and open flames are prohibited from
pump stations or breakout tank areas where there is the possibility of flammable
liquid leakage or vapors present.



